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| Dear. Applicant:

" A review of your application and orgsnizing document dlnsclosed' that your

fans of
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'— is a variety pert’omer ¥ho is a recording artlst and ls also
-a stage perfommer.  %our club will encourage contact between [ENENNNs

o -Your annual nembership fees. will be collected from pmspective members. “The
- .fees will be used to cover the costs ofthe club newsletters, photographs, .
. postage, as well as a — tee  shirts ‘for :each member. Any
o remaining monles will be usted to help. defray f’uture expenses. = ~

"";Your assomation consists of one- officer ,"(Px;es'i'dé_f"t);"anq
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ve have considerad your application for recognltion of exemption under
section 501(c) (7) of the Internal Revenue Code.

assoclation was formed on Your purposes *as stated in your
By~laws and constltution are, to provide lnformatlon to nnd contact betwuen

fans by providing a quarterly newslette , pl‘otographs, and other ltems.. :
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»general menbemhip of' approxlmat‘ Y. -'member' R

*:Sect10n;501(c)(7) of the Internal Revenue Code pravides for_the exemption of .
nel for.” ,.-1ecreation, -and other: ronprofit :purposes,

: 'ubstantlally all. of the, activiti_es of .which ‘are ' for''such™ purposes -and no
‘part of .the.net’ earnings may inure to the:benefit of any:private:shareholder,
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-'g,"If you do r‘ot agree with the determination,
S with the Regional Director-of. Pppeals by protesting in ;accordance with the»
el enclused instructlons within 30 dayS' -
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: 'Section 1 501(c) (7) l(b) of the Income Tax Regulutions says 1n pnrt t'.hat "A"‘_ s
~club which engages in business” such us muking 1ts social wnd tacraational
facilities avallable to the -gensral public .15 not organized and’ -oparated
. sxclusively for ‘nlpdsure, rgf‘gggtign. #nd othar. nuiutefitable purposas, end .
i:;.:h ncli ex?mp\. _ t?ldi .-sséction 50&(:{ Soilicitatlon by advertisement or

otherwise  for ublic pdtronage o s racilit
p p ?}{Eﬁ ities i3 prii facl gqq a?ué?ﬁnig
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Revenue FRuling. 58-589 states in part that an orgunization must sestablish

that it is a club, both orgunized and opersted sxclusively for pleusure,
recreation, and other nonprofitable purposes. To meet this requirement,
there must be an established membership of individuals, Rersonal contacts,

and fellowship. A commingling of the members must play meterial part in
the 1ife of the organization. . ‘

Based on the evidence ptesented we hold that -the organization 1is not

organized under a constitution or by-laws with elective officers empowered .

to act for it in accordance with the organizational requirements of section

501(c)(7) of the IRC. Articles of association cannot be promulagated by the
-act of one individusl. (Hewitt v. Commissmner, T.C.. Memo. 1957-112). In
_ addition, the’ organization ‘is not engaging in: social activities which -
‘require a cmvningling -of ‘the members. Consequently you: do not- qualify for.
;»oxemntion under- section 501(c) (7) of the Internal Revenue Code.. - )

'_'You are required to . file a taxable return Form 1120 or 1041 with the
District Director of" Internal Revenue Service. ‘Please’ send the return to the

' Internal Revenue. Service, P D. Box 1680, General Post Off’iee, Brooklyn, NY..
-11202 e , ' : R

Protests submitted whid'\ do notm‘ ntai all the" 'documentation stated in' the‘.
,,instructions will be’returne for! '

bistrict Director

,Publlcation a92

you may request a Conf'erence.;




